ECONOMICS
PAPER~II

Note : This paper contains fifty {50} rultiplechoice questions, each gquestion carrying

two (2} marks. Attempt all of themn

The laws of retarms to scale assome

(&) Tednique of productionis unchanged (B Allunits of factors are homog
{7)  Retums are measured in phyacal terms (0N Alloftheabove
Payment of interest as a factor reward is explained by 0
(A]  Productvity Theory (B)  Abstinence Theory
(7] Timoe Prefererve theory (0N Allofthe above
Inthe light of the Revealed Preference Theory, consider the following axi elect the right
answer from the code given below:
() Rationality (6] Consistency *
i) Transitivity {d)  MNon- satiation @
Conde
(Al {a) and {b) are commact (B) Al are correct
{71 (a) and (c) are correct ™ i are correct
Match theitenns in group - Twith those of Croup - ds & corret answer fonm the code given
belovwr
Group-1 p-1
fa)  Kinked Demand curve el
(k] Full cost pocing i Bain
i) Sales maximisatiom i)  Sweery
{d)  Limoit pricing modet iv] Hall & Hitch
vl Modighani

@

i

(i)

i

il MNemarm and Meorgenstem atitity Theeo
g ty Y
vl Cardinalutility

{
(<) () (iL (1] (iv)
o ) (1] (1) (1]
The notion of production function implies
(4]  Econowmic Efficiency (B)  Technical Efficiency
(7] Allocative Efficiency (00 Allofthe above

—0104 2



sy
- — [

RE . FE TR H GEE (50) 9 Tawe T T F TR WA R g (2) sk g Wl T O T

1. i e e smnesl w oo R 7
(&) TR w! W Sy T (B T i W TeE e
() e s T R (o) T A

2. TR TR & T whw W e e (gee A v am e f 0

(A)  TETEE L (B)  FHE T RS
() e stmE e (0 T el

3. T sFamE o v ¥ feieigs ol T e wiw wy
(a) TS ) HE [  TEmE
E
(A) (o) () WEE; (B)
Q) (a)Fw ()R, k)

1. Toergs W reael ¥ i et wa TR 9
g 1

e T wE

l:i :I THET FEOHTW

(iv) (1) (i) (i)
a. T B W A (g ¥ e N WeiaAm v ¢
(&) sTEw o (B)  wei: TREE () s¥%eew I (0] = e

—0104 3 PT.O.



10.

11.

12,

14,

The ‘core” of an economy contains
(&) Al Pareto optimal allocations
(B) Al Competitiveallncatinns
{01 Al Pareto improving allocations of the inidal sndowments
(0N Allthefeasible allocations

Dremand for consumer durables and himan capital forms part of the conspmption demand model
developedby which econnist ?

(4) Friedman

(B  Tohin

Mloney muttiplier detenmines :
(&)  Total supply of money in the sconomy
{01 Components of money supply

Match the itemns in Group - Twith those of Croup - 1T and select the cormect

() Resenstein Rodan (D)

High powered money

given below:
Group-1 Group-1I

a) MNV=PT L) Mlarshall ¢
b MY =kPY (i) Friedman @
i) Y =f (T, v, w) (i) Fisher 0

1
{d) %“ 21;T iiv]  Bawmnl

(v Ando

Codes:

According to Frie dman, thi
(&)  Transitory In
{T)  Both peomane

ion of a household depends on:
iB]  Permarnent Income

tory Incomes (T Relative Income

statements and select the right answer from the code given below
rate of interest, thereis greater inducerment to invest, accor ding to Keynes
er rate of interest, supply price of capital is b

Codes
(AT (A} and (R} aretnie and (R} is the corredt explanation of (A}
{Atand (R} are true, buat (R} is not the comrect explanation of (A}
}is trae, but (R} isfalse

i{A}is false, but (R} is true.
What is the shape of the long - nn Phillips carve 7
(4] Horizemtal Straight line (B)  Vertical Straight line
() Upward Stoping (0N Downward Stoping
Which of the following does NOT affect the volume of money supply in the economy
(4] Household cash -hoeldings (B)  Bank’'s deposits with the Central Bank
(7] Bank'scash Holdings (I  Thecash-reserveratin

—0104 4



7. TE Adw=retey & wn ¥ foa s
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10, TUE- 158 WOp - [ & fond ®1 Ui o1 # 58 = 49 78 52 ¥ 3 e I 3 ‘
-1 e 11
(a) MV=FT j e O
B)  MV=kPY i —wEm
(€)  MVY=firyw) (i) EE @ *
Md_J2ET ]
@ T ®
wE
(a) (b)
(A (i) (i)
(B] () (i)
(c) (iv)
(o) () ()
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() BT e AT
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15.

16,

17,

13,

19.

20.

Match the following and select the commect answer from the codes given below:

Group-1 Group -1I
{a]  AsianDrama i A K Sen
Bl Choice of techrique i)  WW. Rostow
i) Stages of Econommic Srowth i)  Cunnar Myrdal
(d)  Stategy of Econonic Develomnent fivl AO Hirschman
{v]  Lelbenstein

Codes

(a) (k) (c] (d]
(A (i) (i) (1]
(B) () () () (v
() ) (i) (i) (Bv] O
o (1) () (1)
Ppint - put the correct orderin which the follmying measures of d t w?e:e introduced :
(&) Per-capita Income, HDI, PO (B)  POLL y A comne
(01 HDI, Per-capita Income, POLT (Oh  Perca Tnenile, POLT, HDI
Which of the follmring equation satisfies the conditg owth In Harrod-Tromar maodel |

(&)  Actual growth rate =Warmmanted rate of
{B)  Actualgrowthrate =MNatural rateof
(7)  Warmanted rateof growth =Na
{0 Actualrate of growth =Warg

of growth =MNatural rate of growth

Which is NOT a correct excplarftion e need of sodal cost - benefit appreach:
(A]  Thereisadivergen nvatebenefits and publicbenefit

{B) Thereis a dive &t private cost and social cost

i) ect oppertunity cost of factors

det was introduced in Indian Plarming for the fixst e in preparing which
(B] FourthPlan (O FifthPlan (0N Sixth Plan

the following statements and select commect answer from the code given below:

ertion (A} : Free trade among nations will increase world output and income
Rezson (R} : Less developed countries do notshare equally in the gains from trade.
Code:
(4] Both({A}and (R} are correct and (R} is thereason for (A}
(B)  Both (A} and (R} are comect but (R} is not the reason for (A}
{7 Statemnent (A} is comrect but (R} is wrong
{I¥)  Statemnent (R}is correct but (A} is wrong

—0104 6



15.

16,

17,

15,

159,

R e 11
(a) TIERTEE G TEI
B R i W EEELEe
(c) T E T T i) TEA WA
(d) TR 3E TEEEEE ST (iv) T Tl

(v) A
.
(al (k) (€] (d)

() (8] () (1) 0
(B) (1) () (i)
@ (i) (1) () O
o (i) (1) (1)

7 =n ¥ e & e v ¥ fow et o wn pnae g
() ¥ EEE T, HDL POLT -
(C)  HDI, % ==iE 510, POLI

iR ¥ RreR W TR ST T wEn ¥ T %wm%;
(&) wEmEE gl Ti=Thew Tia oW

ST SN S T TR W ST W T TR L B ¢
(&) R TSR AT R 4 T AR T
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(4)

TS i U T o o B TR = T e e
B A (@ A D) T A

o T A w AL waE ol R TR we N W S ahen
Voo wE U T v e wuw v o f win wiw
Yor (R ST o W WOl T WO BT 7 eRN W W w6

S (A} T (R ¥ W (R, (A) BT mE
ST (A} A (R) TE § TUR), (A} W B A
HAE (A} T § T (R) T £
T (R) W § T (4) T B
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21.  Matchthe following and select the correct answer from the codes given below

Group-1 Group -10
{a) Increase in potential GNP i X- inefficiency
=] Cratput per unit of inpat fit) Balanced growth
i) Prorduction at a point inside fiii) Economic growth

produdion possibility frontier
{d) Development throagh expansion fiv]  Allocative nefficiency
of all sectons of the economy
(v]  Productivity

Codas:

(] ) (c] (d]
Al () iy (1] ]
(B) () (v) (1] (i}
(<) (1) (1] (1] (1]
(o (g b (1) (v

22,  Thefollowing isa list of activities inan economny *

i) Allncation i) Producton

(@) Dhstdbution {iv] Stabilization

Which one of the above falls in the domain of govermment a ing o Musgrave:

W Gad@ B G@wdi) (WG 0 Alltetour
23. Theshapeof Laffer Curveis:

(A]  U-shaped (B Inverted 1T-shap L-shaped (I} J-shaped
24.  Tublic good is NOT characterised by

(4] Nonrivalness on-evcTadakility

(0] Contestability Free-riding

Consider the following stat ct the correct answer from the codes given below:
25. Assertion (4} : Mati cera public good

Rezson (R} : I anigo b defended against external ag gression

Codes:

(4)  Bothia}and (Rt and (R} is the correct explanation of (A}

ing and salect comect answer frivmn the codes given below
p-1 Group-1I
everne deficit )  Govemrment Bormowing from the REI
(fl) Revenueexpenditure minus Reverne receipts
Prirmary deficit (i) Fiscal deficit minus interest payments

—

id) Monetized deficit itv]  Total expenditure minus non-debt receipts.
Codes:
(a) (k) (c) (d)
(A (iv) (1) (1)
(B @ (1] () (1)
© @ (i) () (1)
o (1) (a) (&)
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1.

22,

23.

24,

25,

26,
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27,  Iftheelasticity of demand for a good is greater than elasticity of supply for the good, then:
(4] Theburden of tax onbayers would be higher than that on sellers
{B)  Theburdenof tax onbuayers would be bower than that on sellers
{71 Theburden of tax on buayers would be equal to that on sellers
(0 Incidence carnot beshifted

25.  Whenharginal propensity to consume is (.75, the vahie of the balanced bud get muliplier is:

(a) 1 (B 2 @ 3 o) 4
29. Considerthe follvwing statements and select the correct code:
Assertion (A} : Ariseinincome terms of trade indicates that the coumtry can o
vilumne of imaports from the sale of exports,

gain fromntrade.

Codes:
(4] Both(A}and (R} are tnue, and (R} is the corred explanation of (A}
(B  Both(A}and (R} are true, bat (R} is not the comrect explanation of (A}

() Staternent {A}is true but (R} is false ¢
(D) Statement (A}is false, but (R}is true @
30, According to Leontief's shady <

Rezsom (R} : A change in nommne temmns of trade index cannot be interpreted il %

(4]  USA%s exports consisted of capital intensive goods
(B) USA%s exports consisted of bourintensive g

(0] USA%s imports comsisted of labour intensive

(0N Mone of the above

Consider the following statements and s
31, According tothe theory of Optimwn tagght:

i) The higher a conntry’s share i trWe, the larger is the scope for its optimal tariffs.

{ii) Largerthe chargein relativ ernand and supply, lower the country should set its

optimal tanff

{fi) I secondcountry’s pricefglas high, the first courtry will not gain much by changing its
taniff

iv] Aslongasthef try's offer curve elasticity is less than or equal tounity, the home
country cani irfrease tanff

Codes
I& COTTE (B] (i), (i) and (i) are correct
v A comect (0N Allthe foor are commect
32, e and select the correct code
Group - 1T
& -perphery thesis i) Marshall
actor proporion theorem fii) Heckscher-Chlin
eciprocal demand {iii] Raul Prebisch
Vent for surplus theory iv] Elsework
vl T Viner
Codes:
O T 1
VI I T R
®mow @ &
@ w8 @ W)

H
T
7
E
B

—0104 10
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31.

32,
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33, IfMP.Cis{8, and marginal propensity to import is 0.3, an antonemous increase in exports of Rs
100 will tead to anincrease in national income by

(4) Rs. 100 (B]  Rs. 200 () Rs 300 (D) Rs. 400

3. InhMundellmodel, a conmtry shonld
(4]  Usemonetary policy to achieve external balance
(B  Usemonetary policy toachisve intermat balance
(7] Usefiscal policy to achieve external balance
(DM Should use exchange comtrol and not monetary or fiscal policy

35.  Thebuadget 2002-03 has brought downthe peak level of customs duties to
(A 20% B 25% O 0%

34, The share of the services sector in GO i India is:

(D) 35
(4)  Areundd0% (B) Arcundd5% () Around 50% 6@.&55%
L 2

37, Which of the follvring statements aboat Green Revolutionis comrect 7
(4]  CreenRevolufion was duetoland reforms
(B) GreenRevolutionwas due tothe introduction of HY'Y seeds
() GreenRevolubonwas due toincreased use of fertiliser
(0N Allofthe above

35. Comsiderthe follvwing statements and select the correct ans

Assertion {4} : Inter-state disparities have increas ost-reform period.

Rezson (R} : Industrial Ticensing whidh restr ation of industries inricher states
has been abolished.

Codes:

(4] Both{A}and (R} are conrect, and (R} isfhe eMpexplanation of (A}

(B  Both{A}and (R} are correct, but | theWhrrect explanation of (A}

(C)  {A}is comect but {R}is wrong
(0 (R}iscorrec, but (A} is wrog

35, Match the following and sel.

er from the code given:

Set-1 Set-10
{a) Rangarajan £ i) Tax Reforms
| Marasinahan C fii) Insurance Refornms
i) Kelkar Comnmo i) Distyvestment
id)  Malhotr {ivl] Financial sector refonms
Codes: ¢
] {c] (d]
(4] ] (i) (]
(B] (1] (i) (1)
C) (1] (] (1)
(i () (i)
which of the follvwing years did India have a surphis on current account (BOP) 7
1998-1994 B 1999-2000 (Q 2000-2001 (D) Noneof the above

ithwhich of the following countries did India have trade surplus during the last three years 7

I:é] . sa )l  Russia g UK {d) Japan
(A La and b (B) aandec (& bandc (M candd

42, Whatisthe current share of direct taxes in total tax revene of the Central Sovernment 7
(Al Aroundl7% (B  Around 27 (0 Arcund 33% (0 Around37%
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33.

34.

35.

36,

37,

358.

39.

12,
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7w T e % ] e (BOP) ¥ swihen ar?

1008-1909 (B)  1999-2000 (@ 2000-2001 () TEEwE
Tl TR W T, T T e g o TR N G e TN a9 d
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13.

14,

15,

s,

47,

13,

19.

50,

Interest payment as percent of reverne expenditire of Central Government is corrently
(4)  Around15% (B]  Arsund 25% (O Around 30% (0N Arcund35¥

When the flnduations of two time-series are negatively comelated, then :
(4] Thetendsmay beinthe same direction

(B Thetrends may be inthe opposite direction

(7]  Thereisnoetrend at all

(D) Itisdifficulttoestivnate a meaningfiol trend

Select the correct code :

Assertion (A} : Fox large samples, mmean can betested using standard nommal distrb
Reasoning (R} : ;ﬁﬂﬁ;&ﬁ;ﬂﬁiﬁ%ﬁlﬁf normal distibation, meanof a

Codes

(4]  Both{A}and (R} true and (R} is the correct explanation

(B  Both{A}and (R} aretrnue but (R} is not the comect explanation

{C)  (A}istrae but (R} is false L

(01 (A}isfalse but {R}istrae

Twoalternatives X and Y have equal expected valuebut ¥ hi, vamance than X. A person
chomging ¥ over Xisa

(4]  Risklover {B]  Risk-averse i utral {0 Speculator
Which among the following is NOT a sampli ila1t 1Y

(4] StandardNommal Distribation st Chstribubion

(T t-distibution * distribution

Fortwoevents A and B, PlA o B)
(4]  AandBareindependent &

+ , when
(B Aand B can ocour simnaltanemasly
ts (T None of the above

() AandB are mtually ecdusi

Match the itemsin g@tﬁ ose of gronap ITand select the right answer frvm the codes given
below :

Group - 1T
i chi-square statistic
(ii) t-statistic
fiii) F-statistic
fiv] z-statistic

Lyl -
IER

g

Lines of regression of ¥ on X and of X on ¥ intersect ©
(&)  atomgin B  atETY {0 atX-axs {0 atY-axs

-on-
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